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This fund is using artificial intelligence to determine how to manage your money. 
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Investment decisions driven by emotion are notorious-
ly dangerous. So one firm has come up with the 
ultimate solution: a portfolio management system 
driven purely by artificial intelligence. It alters its 
approach autonomously and wades through trillions of 
pieces of data in.

Asset manager Sanlam has launched an actively 
managed fund that involves zero human input.

The fund relies on sophisticated programmes which 
predict how markets will change in the coming week - 
based on analysis of immense quantities of historical 
data - and alters the holdings accordingly.

The fund invests the vast majority of savers' money in 
a low-cost index tracker fund, tracking the MSCI World 
index. It then uses complicated derivatives called 
"short futures" on the main American index, the S&P 
500, to limit losses and amplify returns.

If the analysis suggests markets will fall, it will increase the amount in short S&P 500 futures, which profit if markets drop. It will 
decrease the amount in short S&P 500 futures if it thinks markets will rise. It makes this decision and changes the asset allocation 
once a week.

Gideon Nell, head of global distribution at Sanlam Global Investment Solutions, said that the AI machine is backed by 602 computers 
and the system "eliminates human emotions" from the process.

"The absence of human input to make investment decisions continues to support our belief in behavioural finance," he said.

Cobus Kruger, chief executive of Sanlam Global Investment Solutions, said: “The purpose of AI is to help humans more efficiently 
process and interpret vast amounts of data. The system autonomously learns and adapts to new data without being programmed 
and at speeds that are far beyond human capacity.

"These two factors together should provide good value and help deliver better, more consistent outcomes for investors.”

Previously the fund was run by a fixed algorithm, which used past market performance information to determine how much it should 
invest in each asset. However, Mr Nell said that the AI system "predicts what they think will happen, as opposed to a normal 
algorithm that looks back".

The fund has a total expense ratio of 0.92pc, and Mr Nell said the fund group will aim to keep this under 1pc.
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